Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Text 

LIMITED OFFICIAL USE 
PAGE 01 LIMA 08799 232232Z 
61 

ACTION ARA-10 

INFO OCT-01 ISO-OO SSO-OO NSCE-00 USIE-00 INRE-00 CIAE-00 

DODE-OO PM-04 H-02 INR-07 L-03 NSAE-00 NSC-05 PA-01 

PRS-01 SP-02 SS-15 EB-07 COME-OO TRSE-00 OMB-Ol INT-05 

AID-05 CIEP-01 /070 W 

110269 

O 232200Z OCT 75 

FM AMEMBASSY LIMA 

TO SECSTATE WASHDC IMMEDIATE 7336 


LIMITED OFFICIAL USE LIMA 8799 
EO 11652: NA 

TAGS: EINV, EIND, PFOR, PE 

SUBJECT: MARCONA - PRESS COMMENTARY ON USG DELEGATION VISIT TO 
PERU 

1. OCTOBER 23 EDITION OF "LA PRENSA", CARRIED SHORT ARTICLE 

ON VISIT OF USG TEAM, NOTING THAT DEPUTY ASSISTANT SECRETARY 
FISHLOW, HEADING A TEAM OF THREE USG OFFICIALS, HAD ARRIVED 
IN LIMA THE MORNING OF OCTOBER 22 OT DISCUSS WITH GOP -THE 
POSSIBILITY OF COMPENSATION" FOR THE MARCONA MINING COMPLEX. 
ARTICLE NOTED THAT UNDER DECREE LAW 21228, THE GOP NATIONALIZED 
MARCONA IN JULY AND THAT THE CONTRACTS BETWEEN THE CORP. 
PERUANA DEL SANTA AND THE UTAH CONSTRUCTION COMPANY OF 
FEBRUARY 7 AND NOVEMBER 11, 1952, WERE CANCELLED BY THIS 
ACTION AND ARE WITHOUT EFFECT. ARTICLE MENTIONED THAT 
FISHLOW IS ACCOMPANIED BY EINAUDI AND GANTZ AND NOTES 
FURTHR THAT THESE OFFICERS WILL UNDERTAKE CONVERSATIONS 
WITH GOP OFFICIALS. FINALLY, IT STATES THAT THEIR TRIP TO 
LIMA WAS DECIDED BY THE U.S. DEPARTMENT OF STATE. 

2. ONLY OTHER PRESS TREATMENT SO FAR IS AN EDITORIAL 

IN "EL COMERCIO," OF OCTOBER 23, ENTITLED "WHAT'S HAPPEN- 
ING WITH OUR IRON." EDITORIAL RECOUNTS ORGANIZATION OF 
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AND NOTES THAT GOP HAS NO CONTROL OVER SALES AND SHIPPING 
SINCE THESE COMPANIES ARE DOMICILED OUTSIDE PERU. 

"THUS IT WAS OT POSSIBLE TO REQUIRE THAT THE SALES OR 
SMELTER CONTRACTS BE RESPECTED, EXCEPT THROUGH PERSUASION 
OR TO INVOKE OUR GOOD RELATIONS WITH JAPAN AND THE OTHER 
COUNTRIES INVOLVED." EDITORIAL THEN TAKES SLAP AT 
MARCONA'S THREAT TO EMBARGO ORE SHIPMENTS AND ALSO NOTES 
THAT THER ARE EXCESS ORE STOCKS ON A WORLDWIDE BASIS. 
EDITORIAL ENDS WITH APPEAL TO MINE WORKERS TO MAKE AN 
EFFORT TO OVERCOME DIFFICULTIES. 

3. COMMENT: LOCAL AP CORRESPONDENT INFORMED US YESTERDAY 
THAT AP CARRIED A WIRE STORY YESTERDAY AFTERNOON THAT 
USG NEGOTIATORS HAD ARRIVED IN LIMA TO BEGIN NEGOTIATIONS 
WITH THE GOP OVER MARCONA CASE. CORRESPONDENT SAID THAT 
STORY QUOTES "NORTH AMERICAN SOURCES" AS STATING THAT 
MARCONA IS WORTH $100-200 MILLION. CORRESPONDENT SAID 

HE WAS FILING SHORT STORY TO EFFECT THAT TEAM HAD 
ARRIVED AND IS DISCUSSING MARCONA CASE WITH GOP. 

EMBASSY OFFICERS HAVE REFUSED ANY COMMENT ON USG TEAM 
VISIT AND USIS INFORMED TWO LOCAL REPORTERS THAT THE 
EMBASSY HAD NO STATEMENT TO MAKE REGARDING THE VISIT. 

4. WE PRESUME THAT "LA PRENSA" STORY IS BASED IN PART 
ON AP COPY, BUT SIGNIFICANTLY FAILS TO MAKE MENTION 

OF VALUE OF THE PROPERTIES. BOTH AP STORY AND EDITORIAL, 
WHILE REITERATING STANDARD PERUVIAN POSITION ON JUSTIFI- 
CATION FOR NATIONALIZATION, AVOID ANY CRITICISM OF USG- 
GOP DISCUSSIONS. IN FACT, IT IS PROBABLY HELPFUL FROM 
GOP POINT OF VIEW, TO MAKE PUBLIC INFORMATION THAT 
CONVERSATIONS ARE BEING HELD. 
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